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TAGS: BEXP, EINV, DM 

SUB J : EXIMBANK INTEREST IN SAVE SUGAR PROJECT 
REF A - 75 STATE 3962, B - 74 STATE 152145, 

1 . LONRHO REP MANAGING JOINT BENIN-NIGERIA SUGAR PROJECT AT 
SAVE HAS ALLEGED TO EMBASSY OFFICER THAT EXIMBANK HAS RENEWED 
ITS INTEREST IN PROJECT. ACCORDING TO LONRHO REP, LETTER FROM 
EXIM INDICATES WILLINGNESS TO FINANCE PROJECT IF GOVT OF 
NIGERIA PROVIDES GUARANTEE AND ASSURANCES OF ACCESS FOR THE 
SUGAR TO THE NIGERIAN MARKET. 

2. EMBASSY FINDS IT HARD TO BELIEVE THAT EXIM BANK WOULD BE 
TAKING STEPS TO GET INVOLVED IN THIS PROJECT, IN VIEW STEADY 
DETERIORATION OF POLITICAL AND ECONOMIC CONDITIONS IN PEOPLE'S 
REPUBLIC OF BENIN AND RELATIVELY POOR STATE OF USG-BENIN BI- 
LATERAL RELATIONS. A YEAR AND A HALF AGO WHEN CONDITIONS IN THIS 
COUNTRY WERE MUCH LESS UNSATISFACTORY FROM USG POINT OF VIEW 
AND EMBASSY WAS PUSHING FOR EXIM PARTICIPATION IN SUGAR 
REFINERY, EXIM TURNED DOWN THE PROJECT (REF B). TO THE BEST 

OF OUR KNOWLEDGE THE REASONS FOR FORMAL DISAPPROVAL WERE PRO- 
JECT SIZE AND OVEROPTIMISTIC PROJECTIONS OF SUGAR PRICES. 

IN JAN 75 (REF A) THERE WAS AN INDICATION OF CONTINUED EXIM 
INTEREST, THOUGH THE BANK STILL THOUGHT THERE WAS TOO MUCH 
INFRASTRUCTURE IN THE PROJECT. AT THAT TIME, THE BANK WAS 
ASKING THE DAHOMEAN GOVT TO EXPLAIN THE IMPLICATIONS OF ITS 
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MARXIST-LENINIST ECONOMIC POLICY. WE ARE NOT AWARE THAT THE BENIN 
GOVT RESPONDED TO THAT REQUEST. 
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3. EMBASSY WOULD APPRECIATE CLARIFICATION OF EXIMBANK POSITION. 
ENGLE 
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